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GNMaA Announces Date for Project Auction 


The Government National Mortgage Association (GNMA) has announced that it will offer for sale by 
auction approximately $508 million of FHA-insured project mortgages on Wednesday, February 24, 
1982. 


The mortgages were acquired by the GNMA in the operations of its Program 23 (Emergency Home 
Purchase Assistance Act) and Program 25 (Section 8 Tandem) and pay insurance benefits in cash. The 
sale will be conducted for the GNMA by the Federal National Mortgage Association (FNMA) under 
procedures, terms, and conditions described in the bidding invitation to be issued within the next few 
days. The auction will be the third of six bi-monthly sales to be held in this fiscal year. 


For additional information on the auction, contact R. Frederick Taylor, executive vice president, 
GNMA, 451-7th Street, S.W., Washington, D.C. , 20410 (202/755-5926). 


Housing Commission Schedules Two Meetings in February 


The President’s Commission on Housing has tentatively scheduled two meetings for February 1982. 
Both meetings will involve the full Commission and both will be held in Room 2008 of the New 
Executive Office Building in Washington, D.C., on February 16 and 26. 


The Commission said that all meetings are open to the public but that those planning to attend should 


call to confirm dates, location and time for each meeting. That information may be obtained from Jean 
M. Freeze, 730 Jackson Place, N.W., Washington, D.C. 20503 (202/395-5832). 


HUD Comes to the Aid of California Mudslide Victims 


HUD Secretary Samuel R. Pierce, Jr. , has offered emergency housing relief to victims of the recent 
California mudslides following a disaster declaration by President Ronald Reagan. Pierce directed an 
all-out effort by HUD’s San Francisco offices to provide temporary shelter in vacant HUD-owned 
homes and apartments. 


HUD also ordered a complete inventory of single-family homes and vacant apartments to determine the 
number to be made available on an accelerated basis through the coordinated efforts of the Federal 
Emergency Management Agency (FEMA) and HUD’s field staff. The Department also pledged its 
support to house disaster-stricken families as long as useable HUD-owned properties and other 
resources are available and said that appropriate Federal, State and local agencies and elected officials 
have been notified of its offer of temporary housing. 


The mudslides destroyed or heavily damaged homes in parts of Contra Costa, Marin, San Mateo, Santa 
Cruz and Sonoma counties. 





HUD Alllocates Funds to Aid Homeowners 


HUD Secretary Samuel R. Pierce, Jr., has announced the allocation of $24,375,000 in funding 
authority under the Department’s Section 235 program to help pay the interest on mortgages obtained 
by eligible families purchasing new homes. He said the move ‘‘will not only help thousands of families 
fulfill their dream of homeownership, but also provide work for thousands of others employed in the 
Nation’s building industry.”’ 


The latest allocation brings to $52,875,000 the amount of special home buyer assistance offered by the 
Department since October 27, 1981. On that date, a $28.5 million allocation was made which offered 
opportunities for homeownership to some 7 ,600 low- and moderate-income families across the 
country. Eligible families are those whose adjusted income does not exceed 95 percent of the median 
income in their localities, with adjustments as determined by the Secretary for areas with high housing 
costs. 


HUD insures mortgages and makes monthly payments to lenders to help reduce interest to as low as 
8.00 percent under its Section 235 program. Eligible families, for the most part, must contribute 20 
percent of their adjusted income to monthly mortgage payments and must make a 3 percent 
downpayment on the cost of the home. The HUD payments on mortgages now being insured are in the 
form of a loan which the family must repay, at least in part, if the value of the property has increased 
when it is sold or rented for an extended period. 


The maximum mortgage limit for homes purchased under the 235 program is $40,000, except in 
high-cost areas, where the limit is $47,500. In addition, both of these limits can be increased by $7 ,500 
for homes with four or more bedrooms to be occupied by five or more people. 


Assistant Secretary for Housing-Federal Housing Commissioner Philip Winn said the funding is 
available from unneeded reserves as a result of the recent interest rate decrease, and because a number 
of earlier fund reservations expired when construction failed to get underway within the allowed 
six-month period. ““Timing,’’ Winn emphasized, *‘is essential. The building industry must be notified 
immediately of the availability of additional Section 235 units and urged not to request unit allocations 
unless it is reasonable to expect sales can be contracted and buyers approved by HUD before March 
31.’’ The funding authority is to be allocated on a ‘‘fair share’’ basis to HUD field offices which must 
obligate the funds to meet the March 31, 1982 commitment deadline imposed by the Housing and 
Community Development Amendments of 1981. 


Magazine Spotlights ‘Cities and the Arts’ 


The January 1982 issue of the American Arts Magazine highlighted a coast-to-coast movement now 
underway which it said will merge the arts and community development in a way that benefits every 
sector of society. 


The issue featured a series of articles on cities from Pittsburgh to St. Louis and from Seattle to Cape 
Cod, where city officials, corporate leaders, and arts professionals are joining forces, and said the 
merger of art and community development ‘‘is breathing new life into the communities’ cultural 
programs while bringing new dollars to their economies.”’ 


The magazine contained a profile of five cities where cultural planning has become vital to city 

life — Pittsburgh, Danbury, St. Louis, Seattle, and Indianapolis. It said that while each city’s story is 
unique, acommon theme unites them — the recognition that a visible arts community, integrated into all 
facets of city life and sustained by public and private support, is a major source of revenue and growth. 


Copies of the publication are available from the American Council for the Arts, 570 Seventh Avenue, 
New York, N.Y., 10018 (212/354-6655). 





Significant Litigation 


United States of America and NAACP v. City of Yonkers, et al., and HUD, No. 80 CIV 6761 (S.D. 
N.Y.) 


On December 1, 1980 the Civil Rights Division of the Department of Justice (DOJ) on behalf of the 
United States filed a complaint against the City of Yonkers, the Yonkers Board of Education, and the 
Yonkers Community Development Agency. DOJ alleged that the City and the Board of Education has 
intentionally designed to segregate the Yonkers school system, in violation of Titles IV and VI of the 
Civil Rights Act of 196¢, and the 14th Amendment to the U.S. Constitution. In addition, DOJ alleged 
that the City of Yonkers and the Community Development Agency had violated Title VIII of the Civil 
Rights Act of 1968 and the 14th Amendment by intentionally selecting sites for public and subsidized 
housing virtually exclusively in the western portion of Yonkers, in or adjacent to areas of minority racial 
concentration. 


On March 4, 1981 the NAACP moved to intervene as a plaintiff. Its complaint made essentially the 
same allegations and claims that DOJ did, except for adding claims under 42 U.S.C. 1981 and 1983, 
and the 13th Amendment. On June 29, 1981 the Court denied various preliminary motions raised by 
defendants, and granted NAACP’s motion to intervene. 


On August 7, 1981 defendants City of Yonkers and the Community Development Agency filed a third 
party complaint against HUD. They alleged that in selecting sites for public and subsidized housing 
they acted in full reliance on HUD, which had to approve the sites as nondiscriminatory. Defendants 
claimed that if DOJ or NAACP obtained a judgment that defendants violated Title VIII or the 14th 
Amendment in their selection of the sites for public and subsidized housing, then HUD, which had to 
insure the nondiscriminatory selection of those sites, was liable over to the defendants. 


On December 14, 1981, DOJ amended its complaint to change its claim against the City and the 
Community Development Agency to allege that defendants violated those provisions by refusing to 


permit the location of public and subsidized housing in the predominantly non-impacted eastern portion 
of Yonkers. 


On December 18, 1981, the NAACP sought leave of Court to file an amended complaint to include 
HUD as adefendant. The proposed amended complaint alleges that HUD has funded and intentionally 
supported Yonkers’ segregative housing practices and policies, in violation of Title VI of the Civil 
Rights Act of 1964, Title VIII of the Civil Rights Act of 1968, and the Sth Amendment to the U.S. 
Constitution. In addition, the NAACP alleges that HUD violated Title VIII by continuing to provide 
CDBG funds to Yonkers despite its failure to build low and moderate income housing in East Yonkers, 
and by failing to make available Federal funds for the construction of new family housing in East 
Yonkers for Fiscal Years 1980-1981. 


The NAACP requests preliminary injunctive relief to enjoin HUD (1) from funding the development of 
any additional housing in Southwest Yonkers; and (2) from committing its Fiscal Year 1982 
appropriation for Section 8 New or Substantial Rehabilitation Housing in a way which would 
**foreclose or make less likely’’ the availability of such funding for at least 200 units of Section 8 
housing in East Yonkers. 


The Superintendent of Documents, U.S. Government Printing Office, has 
notified HUD that the cost of a yearly subscription to the HUD Newsletter has been 
raised to $44.00, domestic rates, and $55.00, foreign rates. The increases are 
effective immediately and apply to new and renewed subscriptions. Subscription 
matters should be addressed to the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. 





FYI 


The National Housing Rehabilitation Association (NHRA). . . ‘‘Urban Ventures School: 
Managing a Profitable Rehabilitation Business,’’ Portland, Ore. , February 8-10, 1982. Details: 
NHRA, 1300-19th Street, N.W., Washington, D.C. , 20036, Suite 310 (202/466-8760). 


American Bankers Association (ABA). . . Workshop on ‘‘Bank Investments and Financial 
Marketing,’’ San Francisco, Calif., February 10-12, 1982. Details: ABA, Judy Bracking, 1120 
Connecticut Avenue, Washington, D.C. , 20036, (202/467-4086). 


American Land Development Association (ALDA). . . ‘“The 1982 Ownership R.V. Park and 
Campground Seminar and Exposition,’’ San Antonio, Texas, February 10-13, 1982. Details: ALDA, 
604 Solar Building, 1000-16th Street, N.W., Washington, D.C. , 20036, (202/659-4582). 


National Association of Home Builders (NAHB). . . Seminar on ‘‘New Profits in New Residential 
Condos,’’ Houston, Texas, February 15-16, 1982. Details: NAHB, 15th & M Streets, N.W.., 
Washington, D.C., 20005, (202/822-0347). 


Government Information Services (GIS). . . ‘‘Protecting Your General Revenue Sharing Dollars’’ 
and ‘* Alternative Funding for the 1980’s: Tapping the Private Sector,’’. San Francisco, Calif. , February 
16-17, 1982. Details: GIS, 1611 North Kent Street, Suite 508, Arlington, Va. , 22209 (703/529-1082). 


Community Associations Institute (CAI). . . ‘‘Professional Management Development Program,”’ 
Newport Beach, Calif. , February 19-21, 1982. Details: CAI, 3000 South Eads Street, Arlington, Va.., 
22202, (703/548-8600). 


Government National Mortgage Association (GNMA). . . ‘‘Mortgage Auction, Multifamily 
Project,’’ Washington, D.C. , February 24, 1982. Details: GNMA, 451-7th Street, S.W., Washington, 
D.C. , 20410 (202/755-5926). 
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